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Copyright © BP Energy Company. All rights reserved. Contents of this presentation do not necessarily 
reflect the Company’s views.  

This presentation and its contents have been provided to you for informational purposes only. This 
information is not advice on or a recommendation of any of the matters described herein or any related 
commercial transactions. 

BP is not responsible for any inaccuracies in the information contained herein. BP makes no 

representations or warranties, express or implied, regarding the accuracy, adequacy, reasonableness or 
completeness of the information, assumptions or analysis contained herein or in any supplemental 
materials, and BP accepts no liability in connection therewith. BP deals and trades in energy related 
products and may have positions consistent with or different from those implied or suggested by this 
presentation.  

This presentation also contains forward-looking statements. Any statements that are not historical facts, 
including statements about BP's beliefs or expectations, are forward-looking statements. These statements 
are based mostly on publicly available information, estimates and projections and you should not place 
undue reliance on them. These statements are not guarantees of future performance and involve certain 
risks and uncertainties, which are difficult to predict. Therefore, actual future results and trends may differ 
materially from what is forecast, suggested or implied in any forward-looking statements in this presentation 
due to a variety of factors. Factors which could cause actual results to differ from these forward-looking 
statements may include, without limitation, general economic conditions; conditions in the markets; 
behavior of customers, suppliers, and competitors; technological developments; the implementation and 
execution of new processes; and changes to legal, tax, and regulatory rules. The foregoing list of factors 
should not be construed as exhaustive. BP disclaims any intention or obligation to publicly or privately 
update or revise any forward-looking statements, whether as a result of new information, future events, or 
otherwise.

Participants should seek their own advice and guidance from appropriate legal, tax, financial and trading 
professionals when making decisions as to positions to take in the market.

Disclaimer
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Demand growth momentum continues

• New industrial plants, incl ethane crackers

• Oilsands expansion projects

• EPA MATS, CSAPR:  Coal generation retirements

• LNG export terminals

• Pipelines to Mexico

• LPG & Ethane export terminals

• …and don’t forget the vast infrastructure build out 
already occurring within North America

− Processing plants, pipelines, storage, railcars, fractionation plants, 
export facilities
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Nymex NG:  Historical Range of the 
5-Yr Fwd Curve Since Jan 2013
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Nymex NG:  Historical Range of the 
5-Yr Fwd Curve Since Feb 2008
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Nymex NG: Prompt 5-Yr Fwd Avg Price
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Natural Gas Storage For the Week Ending 
3/20/2015

Source: Energy Information Agency

EIA reported an Inventory of  1,479 bcf, which represents a  build of 12 bcf over 
last week. The five year average activity for this week is a draw of -16 bcf. US 
storage inventories are 583 bcf above year ago levels and 194 bcf below the 
five year average.
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Storage (Weather) is key to price in the 
short-run

Source: Energy Information Administration, 03-20-2015; NYMEX, 03-25-2015 8



Nymex NG:  Prompt Month
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Nymex Henry Hub Calendar Strip Pricing

2016 2017 2018 2019 2020

Nymex 
Fixed 
Price

$3.18 $3.45 $3.56 $3.62 $3.72
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Description

 Customer locks in a fixed 
price.

Details

 Nymex Henry Hub

 July 2015 – June 2019

 Price: $3.35/MMBtu

Example

Customer Price is $3.35/MMBtu regardless where Nymex NG Settle posts

Nymex Henry Hub Fixed Price
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Examples

If Nymex NG Settle posts above $3.95, customer price is $3.95

If Nymex NG Settle posts below $3.08 customer price is $3.08

If Nymex NG Settle posts between $3.08 and $3.95, customer price is Nymex Settle

Description

 Customer receives a cap 
on monthly price in 
exchange for accepting a 
floor on monthly price.  No 
upfront premium.

Details

 Nymex Henry Hub

 July 2015 – June 2019

 Current Market: $3.35

 Customer will never price 
higher than $3.95 nor less 
than $3.08

Nymex Henry Hub Costless Collar
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Examples

If Nymex NG Settle posts $4.70 or above, the customer price is Nymex Settle minus $0.75

If Nymex NG Settle posts less than $2.75, the customer price is $2.75

If Nymex NG Settle posts between $2.75 and $3.95, customer price is Nymex NG Settle

If Nymex NG Settle posts between $3.95 and $4.70, customer price is $3.95

Description

 Customer receives a cap 
on monthly price in 
exchange for accepting a 
floor on monthly price.  
There is a price re-opener 
$0.75/MMBtu above the 
cap level.  No upfront 
premium.

Details

 Nymex Henry Hub

 July 2015 – June 2019

 Current market: $3.35

Nymex Henry Hub 3-Way Costless Collar
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Key insights

• North American market works: price works to balance supply 
and demand

• New signal to producers:  Lower crude prices driving capex 
reductions, slowdown in drilling activity

− Expect production losses, but will efficiency gains offset?

• Demand signposts:  Investments being made and 
construction has begun

− Growth expected to drive need for more gas supply

• Significant infrastructure investment across value chain

− Shifting global dynamics may cause project delays

• Many drivers to consider:  pricing relationships will continue to 
evolve
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Contact Information

Paul Burgener – Director Structured Products

Paul.Burgener@BP.COM

312-594-7505 Works

630-300-4914 Cell

AIM IM: BurgenerCL
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Back Up Slides
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Falling crude & NGLs prices:  New signal

Source: Platts, NYMEX, OPIS 02-06-2015
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Rig Counts

Source: Baker Hughes

469 drop from peak in 
October 63 drop from peak in 

October

Oil rig YoY deficit has 
accelerated. Currently 225 

below 2014 levels. 
32 drop from peak in 

October
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Expected impact on future production is 
uncertain – timing matters

Sources: EIA Drilling Productivity Report – January 12, 2015; Baker Hughes Rig Counts – 1/30/2015

Despite a drop of 267 rigs since reaching their peak levels in November, EIA expects 
oil and gas production to continue to increase in the short term
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How will efficiency gains play in?
Gas basin examples

Sources: EIA Drilling Productivity Report – January 12, 2015; Baker Hughes Rig Counts – 1/30/2015

Marcellus production growth remains resilient despite a flat rig count since the 
beginning of 2013. Utica is still in its infancy.
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EPA mandates and coal retirements:  
Expect impact to gas and power markets

GW:  Brattle Group’s 
projected retirements 

in Gigawatts

Brattle Group estimates    
59 to 77 GW of retirements 
(based on lenient or strict 

regulations)

Source: Brattle Group 22



Multiple LNG export projects under 
consideration

• FERC List of proposed / 
potential export terminals:

− U.S. = 31.1 Bcfd

− Canada = 17.4 Bcfd 

• DOE Non-FTA approvals:

− Sabine (2.6 Bcfd)

− Freeport (1.7 Bcfd)

− Lake Charles (2.0 Bcfd)

− Cove Point (0.8 Bcfd)

− Cameron (1.7 Bcfd)

− Jordan Cove (0.8 Bcfd)

− Oregon LNG (1.3 Bcfd)

Sources: Department of Energy (Dec 2013), Federal Energy Regulatory Commission (Jan 2014)

Over 48 Bcfd of LNG export 
terminals proposed / potential 

in US and Canada
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Multiple LNG export facilities under 
construction

Sources: Department of Energy (Dec 2014), FERC (Jan 2015), various company websites 24



Over 10 Bcfd of LNG export projects 
proposed out of BC
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Spectra Energy and BG Group NG 
Transportation System

4.2 Bcfd ; In-service 2019

Coastal Gaslink Project
1.7 Bcfd ; In-service 2020

Prince Rupert Gas 
Transmission Line

2 Bcfd 
In-service 2018



Low gas prices to prompt an industrial 
revolution?

• Low-cost gas and growing market for end products spurring new industrial capacity

• Timely permits, financing, and costs will influence the number that break ground

• 70-75% of projects proposed in Gulf Coast

Proposed Industrial Projects Incremental Gas Demand

Source: Wood Mackenzie Q1 2015 *Note: Forecast aggregated from public company announcements26



Pipeline capacity to Mexico being expanded 
by over 3 Bcfd by 2015 

Source: Energy Information Administration 27


